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1 . WE APPRECIATE THE EMBASSY'S STATUS REPORT ON THE AIT 
NEGOTIATIONS AND THE HARD BARGAINING THAT IS CONTINUING 
IN BANGKOK. WE SHARE WITH THE MISSION THE CONCERN THAT 
THESE NEGOTIATIONS ARE AT A DELICATE STAGE AND THAT THEIR 
SUCCESSFUL CONCLUSION WILL HAVE AN IMPORTANT BEARING ON 
FUTURE U.S.-THAI RELATIONS. 

2. WE ARE, THEREFORE, CONCERNED THAT THE PROPOSED 
LANGUAGE IN PARA 4 REF A DOES NOT ADDRESS OUR MINIMUM 
REQUIREMENT AS STATED IN REF B. PARA 2. SIMPLE RTG 
AGREEMENT TO COMPLETE THE AIT PURCHASE WITHIN THREE YEARS, 
WITHOUT A SPECIFIC PURCHASING SCHEDULE AND SUBJECT TO 
AVAILABILITY OF FUNDS, WOULD NOT OFFER SUFFICIENT GUARAN- 
TEE THAT THE THAI WOULD NOT REASSESS THEIR AMMUNITION 
REQUIREMENTS THREE YEARS HENCE AND, IN THE LIGHT OF 
CHANGED CIRCUMSTANCES, DECIDE THAT THEY WISHED TO PURCHASE 
LITTLE OR NONE OF THE AIT. THAI ACCEPTANCE OF A PAYMENT 
SCHEDULE IS REQUIRED SO THAT WE WILL BE ABLE TO DEMON- 
STRATE THAT WE DO NOT HAVE THE INTENTION OF ALLOWING THAI 
USE OF NON-EXCESS DOD MATERIAL AT NO COST 

THERE IS, MOREOVER, NO ACCEPTABLE LEGAL BASIS TO LEAVE 
THE AIT IN COUNTRY WITHOUT A FIRM THAI COMMITMENT TO 
PURCHASE IT. WE ALREADY HAVE SEVERAL OFFICIAL 
INQUIRIES CONCERNING AIT, THE MOST RECENT BEING 
THE GAO. OUR NEGOTIATING POSITION REMAINS AS SPECIFIED 
IN THE DRAFT MOA CONTAINED IN REF B. 

3. HOWEVER, WE UNDERSTOOD THAT THE THAI MIGHT FIND THE 
FIRST YEAR PURCHASE OF 25 PERCENT OF THE TOTAL BUDGETARILY 
DIFFICULT. IT WAS THIS UNDERSTANDING THAT PROMPTED US 

TO AUTHORIZE NEGOTIATION OF AN INITIAL PURCHASE OF LESS 
THAN 25 PERCENT, AS PER PARA 2 REF B. 

4. ADDITIONAL FLEXIBILITY IN THE MODALITIES FOR THAI AIT 
PURCHASES COULD BE FOUND IN THE THAI SECURITY ASSISTANCE 
ALLOCATION. AS STATED IN REF C, WE COULD AGREE TO HAVING 
THE THAI BUY THE AIT WITH EITHER CASH OR BY USE OF THEIR 
FMS FINANCING. PART OF 36.7 MILLION DOLLARS IN FY 76/TQ 

SECRET 

SECRET 

PAGE 03 STATE 233087 

GUARANTEED FFB LOANS WOULD BE AVAILABLE TO THEM IF THE 
THAI CONSUMMATED THE LOAN AGREEMENT BEFORE THE SEPTEMBER 
30 DEADLINE. THE USE OF FMS FINANCING WOULD, IN EFFECT, 

ALLOW THE THAI TO PAY FOR THE FIRST TRANCHE OF AIT OVER 
SEVEN YEARS. 

5. WE NEED A REALISTIC PROPOSAL FROM THE THAI VERY SOON. 

THE DEPARTMENT WOULD URGENTLY APPRECIATE THE EMBASSY'S 
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COMMENTS ON PARAS 3 AND 4 ABOVE AS THEY MIGHT BEAR ON 
THE SPEEDY CONCLUSION OF THE AIT NEGOTIATIONS. 

6. COMMENTS ON OTHER ASPECTS OF REF A TO FOLLOW SEPTEL. 

ROBINSON 

SECRET 
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